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MINISTER FOR THE 
DEVELOPMENT OF THE 
RUSSIAN FAR EAST 
ALEXANDER GALUSHKA: 
“THE FORUM AIMS TO PRESENT A NEW 
VISION OF THE FAR EAST TO BOTH 
RUSSIAN AND FOREIGN INVESTORS”

— Mr. Galushka, the government is currently paying signifi cant attention to 
promoting rapid development of  the Far East. One of  the novelties in this respect 
is the creation of  the territories of  accelerated development (TAD). Could you 
describe this concept in more detail? What are their expected outcomes?

— Two laws have been adopted. In March a law on the territories of  accelerated 
development came into effect. In July the President signed a law on the free port of  
Vladivostok. According to the Prime-Minister, both are innovative.

Speaking of  outcomes and expectations, one should, of  course, note the syn-
ergetic effect of  those two projects. The territories in question are key nodes of  the 
Far East development.

The main goal of  accelerated development territory is to become a place con-
ducive to profi table and safe business. We went by investors’ logic and tried to antic-
ipate their needs. The same applied to the selection of  the fi rst accelerated develop-
ment territories. So fi rst we do fi eldwork, and then paperwork.

— How many territories of  accelerated development are there going to 
be in the Far East?

— By now, nine territories have been approved and are being created, that is: 
their boundaries, characteristics, public infrastructure fi nancing, and residents’ mini-
mal capital investment amounts are determined. In 2016-2017 we plan to create eight 
additional TADs with a forecasted private investment amounting to approximately 
one trillion rubles. Among them are Russky Island, Bolshoy Ussuriysky Island, Kuril 
Islands, TAD “Sakhalin” and TAD “Svobodny” for gas chemical industry.

— What are the expectations of  the Free Port of  Vladivostok?
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— This porto franco project is a fur-

ther development of  the ideas underlying 
TAD. This is a large territory encompass-
ing 15 municipalities and all the ports from 
Zarubino to Nakhodka. This scale is truly 
diffi cult to imagine: 30 thousand square 
kilometers inhabited by 1.5 million peo-
ple. According to the experts’ preliminary 
estimates, the creation of  the Free Port 
of  Vladivostok will result in signifi cant 
growth of  gross regional product (GRP) 
of  Primorsky Krai — 2.2 times by 2025 
(up to 1.4 trillion rubles) and 3.4 times by 
2034 (up to 2.1 trillion rubles). The Far 
Eastern Federal District GRP growth by 
2025 may amount to 1.97 trillion rubles. 
The number of  created jobs is estimated 
as 84.7 thousand by 2021, 108 thousand by 
2025, 468.5 thousand by 2034.

— Economic development of  the Far East will require the development 
of  transport. What are the plans in this regard?

— Accelerated development of  the Far East is impossible without essential in-
frastructure. However, inadequate funding remains the main problem of  the region. 
For example, there is only 8.8 kilometers of  paved public roads for 10 thousand 
square kilometers of  Far Eastern land. It is the absolute minimum in the country, 6.6 
times lower that the average fi gure. But the decision regarding the roads has been 
made. The Government has instructed the Ministry of  Transport to improve the sit-
uation. By 2022 the total length of  built and reconstructed roads in the Far Eastern 
Federal District should exceed 5 thousand kilometers.

The regulation on subsidies allocation to the airlines in the Far East has been 
changed. It is very important, because it is practically impossible to reach many Far 
Eastern regions otherwise. The assortment of  subsidized routes has been revised and 
their number has increased. There had been restrictions before. Flights of  more than 
2400 kilometers in one direction were ineligible for subsidies. Now those restrictions 
on domestic fl ights in the Far Eastern Federal District are lifted. The minimal fl ight 
frequency has been decreased to one fl ight per week during the whole year. Before, it 
was 2 fl ights a week in winter and 3-4 fl ights during the rest of  the year. This measure 
allowed to increase the number of  fl ights destinations.

There are also some local problems which are being sorted out. For example, 
the federal targeted program for Kuril Islands development has been approved. One 

Alexander Galushka                  Image: Ignat Solovey/RSPP Press Off ice
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of  the program’s aims is to ensure regular passenger and freight transport between 
the islands, Sakhalin, Kamchatka, and the mainland.

Of  course, the problems persist, but they are gradually being resolved, even if  
not as fast as one may wish.

— In the beginning of  September Vladivostok will host the fi rst Eastern 
Economic Forum. This is the fi rst big event in the city since the APEC sum-
mit. What is the aim of  the Forum?

— There is only one aim, which is the presentation of  a new vision of  the Far 
East to both Russian and foreign investors. There is a saying that it is better to see 
once than hear a hundred times. That is why we are inviting businessmen to show 
them, to discuss with them and highlight all those sensitive issues which are better 
discussed in person. We have a lot to show and to tell about. We are going to present 
specifi c, fi ltered, well-prepared investment projects. The Forum is the ultimate work-
ing platform. Open and working formats are established to create a business-friendly 
atmosphere. Our task is to create conditions for effective communication between 
the project authors, investors and regional authorities, to allow investors to shape a 
concrete project portfolio.
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MINISTER OF ECONOMIC 
DEVELOPMENT OF 
RUSSIAN FEDERATION 
ALEXEY ULYUKAYEV:
“ASIA-PACIFIC REGION AS A CENTER 
OF ECONOMIC POWER IS PLAYING AN 
INCREASINGLY LARGER ROLE IN THE 
MODERN WORLD”

— What is the main competitive advantage of  the Russian economy which 
makes it attractive for the partners from the Asia-Pacifi c Region (APR)? What 
are the current challenges and how are they dealt with?

— Russia’s geographic position, its transport and logistical potential, and 
Siberia’s and Far East Region’s proximity to the APR defi ne its traditional economic 
ties with the countries of  this region.

Russia possesses signifi cant potential for developing trade and investment ties 
with the APR countries. Russia is one of  the top ten APR economies: fi fth in terms 
of  GDP, second in trade balance and foreign investment infl ow, fourth in interna-
tional reserves, and sixth in economic activity of  the population.

Nevertheless, the need to improve bilateral trade structure with our partners in 
the APR is evident. Russia’s share in trade and investment in the region is low, con-
stituting around 1-2 %.

The bulk of  exports to China, Republic of  Korea and Japan consist of  energy 
products. Alongside with expansion of  energy products exports, special attention is 
paid to attracting investments into raw materials processing in Russia with the subse-
quent export of  higher value added products.

Working collaboratively with our APR partners we put an emphasis on joint 
implementation of  large regional investment projects, primarily the ones devoted 
to infrastructure development in Siberia and the Far East. The launch of  exclusive 
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economic zones, territories of  accelerated development, as well as the introduction 
of  the “open ports” regime will stimulate further investment from the APR.

Apart from energy products Russia is ready to supply the region’s economies 
with certain types of  ferrous metals, chemical goods, machinery, particularly energy 
equipment (for nuclear energy industry), and special-purpose products.

Russia can strengthen its presence in Asian markets with its medium-range aircrafts 
(SuperJet-100 and MC-21). A number of  APR economies will become major growth 
drivers of  import demand for aircrafts due to a rapid increase of  passenger air travel.

Russian exports of  high-tech intellectual services, communication and naviga-
tion, based on GLONASS system, also have some competitive advantages. Moreover, 
our positions in airspace industry are traditionally strong.

On the other hand, APR markets are important to our economy as a source of  
modern technologies, primarily in management, urban environment, construction 
and operation of  airport hubs, shipbuilding, including shipbuilding related to natural 
resources transportation.

Recently we have been signifi cantly increasing the range of  support mecha-
nisms for Russian exporters, including through special business missions and pro-
moting Russian companies’ and regions’ projects by our trade missions abroad.

— What countries, do you think, should be Russia’s priority trade and 
investment partners in the APR? Cooperation with which of  these countries 
should be intensifi ed?

— In 2014 Russia’s trade with APR economies, including India, amounted to 
USD223.3 billion and increased by 0.5 % compared to 2013, exports grew by 6.8 
percent totaling USD114.4 billion.

Russia’s key partner in the APR is China, with the largest share of  foreign trade 
in terms of  both export and import. China’s share in Russia’s foreign trade was 
11.3 % in 2014 (over USD88 billion).

Russian-Chinese cooperation is becoming more diversifi ed and includes such 
spheres as energy, space and navigation systems, civilian aviation and aircraft indus-
try, transport, and infrastructure.

Japan and Republic of  Korea share the second place with almost identical for-
eign trade indicators with Russia. India comes shortly behind.
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Economic ties with Southeast Asian nations are also developing rapidly, with 
the key partner here being Vietnam. 

Myanmar and Laos may soon become major consumers of  Russian energy 
equipment in the region. Cooperation in nuclear power industry and hydraulic power 
industry development are the most promising in this respect.

Due to a rapid increase in air traffi c in Southeast Asia, Russia is poised to not 
only supply “Sukhoi Superjet 100” and “MC-21” to Thailand and Indonesia, but also 
to establish joint production of  components and maintenance services for the aircraft.

— Cooperation in which industries (economic sectors) is the most prom-
ising in terms of  developing economic ties with the APR countries? Which 
large projects will be carried out in the future?

Priority industries include aircraft industry, cross-border transport infrastructure, 
nuclear energy industry, space, navigation systems, aluminium and chemical industries, 
timber processing, pharmaceuticals industry, information and communication technol-
ogies. For example, our country cooperates with Republic of  Korea in energy, ship-
building, biotechnologies, aquaculture development. With Vietnam — in natural re-
sources development and light industry.

Image: Ignat Solovey/RSPP Press Off iceAlexey Ulyukayev
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We are currently elaborating a concept for establishing an exclusive economic 

zone for agricultural development in the Far East. In this respect, export of  Russian 
agricultural goods to Japan can become one of  the priorities of  economic cooperation 
with this country. We are interested in acquiring technologies from Japanese companies 
with an aim of  developing and increasing export potential of  the Russian agroindus-
trial complex. 

Russia and China have suffi cient capacity to develop their agroindustrial com-
plexes. Mutually benefi cial cooperation in this fi eld is required not only to ensure food 
security, environmentally-friendly foodstuffs production development, mutual invest-
ment in creation and development of  new agroindustrial companies, but also to jointly 
penetrate third countries’ markets.

Another priority project is the creation of  the Russia-Japan power bridge, which 
will allow to increase Russia’s electricity export. The possibility to attract Japanese com-
panies to building state-of-the-art data centers in Blagoveshchensk and Irkutsk to pro-
vide information services to mobile operators is currently being explored.

Development of  bilateral investment cooperation will also be facilitated by coupling 
the processes of  Eurasian Economic Union integration and the Silk Road Economic Belt 
construction, as well as joint implementation of  major investment projects.

— What are the prospects of  economic cooperation with Asia-Pacifi c 
countries in the format of  the Eurasian Economic Union (EAEU)? What is 
the current state and perspectives of  negotiations on agreements aimed at 
developing mutual trade and investment with Asia-Pacifi c countries?

—The EAEU is a new regional market built on the WTO principles, with uni-
fi ed competition rules, a wide range of  opportunities for cooperation, investment 
and technology exchange. Active participation in the Asia-Pacifi c integration is one 
of  the Union’s goals.

A system of  core trade and economic agreements as well as investment pro-
motion and protection treaties with all key partners in Asia is already in place. We 
are working on updating these agreements to make them more appropriate for our 
business. At the same time the key trend of  modern international trade policy is con-
clusion of  preferential trade agreements and creation of  free trade areas, which allow 
lowering trade barriers between two countries, opening new markets for our export-
ers and at the same time decreasing the costs for consumers of  imported products.

The Free Trade agreement between the EAEU member states and Vietnam 
has been concluded recently, the fi rst such agreement in the EAEU foreign trade 
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practice. It should facilitate signifi cant growth of  mutual trade, strengthening of  
trade and economic relations between its members, as well as help the EAEU to par-
ticipate in dynamic integration processes in the Asia-Pacifi c region. The agreement 
provides for liberalization of  tariffs on goods between EAEU member-states and 
Vietnam. Customs duties on most goods included in the partners’ trade classifi ca-
tions will be lowered.

It is expected that Russian-Vietnamese trade volume will increase up to USD10 
billion by 2020, enhancing Russian export of  steel pipes and rolled steel, engineering 
products, chemical industry products, construction and medical equipment.

Cooperation within the EAEU is discussed with a range of  Asia-Pacifi c coun-
tries. We are analyzing the possibility of  concluding an agreement on comprehensive 
economic cooperation between the EAEU and India, with a free trade agreement as 
one of  its parts. Negotiations between the EAEU member-states and China on trade 
and economic cooperation agreement will be held in the near future.

—How Russia promotes its interests in the Asia-Pacifi c region through 
the regional integration processes (APEC, ASEAN)?

—  We are developing cooperation with the region’s emerging economies main-
ly through interaction in the integration forums with APEC and ASEAN being the 
most signifi cant and infl uential. We are working in the framework of  the Dialogue 
Partnership with the latter.

The Silk Road Economic Belt which is China’s initiative aimed at creating a 
modern logistic system in the Eurasian region is of  particular interest to us. We are 
exploring the options for coordinating its development with the integration process-
es within the Eurasian Economic Union.

We strive to promote our initiatives and projects on development of  trade and 
investment, food security, energy, transport and logistics, science, facilitating business 
environment for SMEs, innovations, education and other fi elds within the APEC 
and Russia-ASEAN Dialogue Partnership.

The APEC Forum is rightly called ideas’ incubator, as it generates positive ini-
tiatives which are important for the regional development. While the forum’s agenda 
was initially focused on the issues of  trade and investment liberalisation, currently 
the discussions are held on a wide range of  policy areas.

In the Russia-ASEAN Dialogue Partnership we aim to implement concrete proj-
ects in Russia and the ASEAN member-states. In particular, together with partners 
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we are exploring feasibility of  60 projects in food security, transport and logistics, 
education, technology transfer, SMEs development support, scientifi c-technical co-
operation and other issues.

— How can reversion of  full-scale trade and investment relations be-
tween Russia and European countries, if  it happens in the foreseeable future, 
infl uence the dynamics of  economic relations with Asia-Pacifi c countries?

We do not aim to refocus Russia’s trade and economic relations from Europe to 
Asia because of  European countries’ policy. In fact we are diversifying our export and 
investment cooperation geographically.

Asia-Pacifi c region as a center of  economic power is playing an increasingly larger 
role in the modern world. In future the share of  Asia-Pacifi c countries in Russia’s ex-
ternal economic relations could exceed 40%.

Currently Asia-Pacifi c countries take up majority of  the positions in Russia’s for-
eign economic relations which our European partners left due to different reasons. 
Unfortunately, it would be diffi cult for them to return to these niches. This is the law 
of  global market competition.
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VICTOR
VEKSELBERG

CHAIRMAN 
OF THE BOARD, 

RENOVA GROUP;
PRESIDENT,

SKOLKOVO FOUNDATION

DIRECT SPEECH

”

“Cooperation with the Asia-Pacifi c countries is one of  the most 
promising growth areas for Russian business.  Thus Renova 

Group of  Companies has established close contacts with partners 
in these countries and Skolkovo Foundation actively collaborates 
with Chinese companies and business associations. I believe that 
the Eastern Economic Forum will provide an excellent opportunity 
for constructing bridges which will effectively support building 
comprehensive business cooperation.
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The largest integration associations are concentrated in the 
Asia-Pacifi c region, in particular the Asia-Pacifi c Economic 

Cooperation (APEC), the Association of  Southeast Asian Nations 
(ASEAN), Shanghai Cooperation Organisation (SCO)…

In the framework of  the SCO Interbank Consortium we agreed 
to create a special structure for close collaboration with the initia-
tives and organisations being established in the Eurasian region, 
e.g. Silk Road Fund, Asian Infrastructure Investment Bank (AIIB), 
New Development Bank and others. This synergy will help to join 
efforts of  the structures existing in our area for the benefi t of  our 
economies` development. 

Russia, undoubtedly, will benefi t from participating in these 
projects because if  we talk about the Silk Road and more general-
ly about the implemented initiatives, it is not just a two-way road 
but a great opportunity to integrate neighboring regions into the 
Eurasian space. The private business, which we obviously collabo-
rate with, express its interest to establish large bodies jointly with 

VLADIMIR
DMITRIEV
CHAIRMAN,

STATE CORPORATION 
“BANK FOR 

DEVELOPMENT 
AND FOREIGN 

ECONOMIC AFFAIRS 
(VNESHECONOMBANK)”

DIRECT SPEECH

“
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state development banks. These bodies include logistical centers, 
agricultural production processing centers, hotels, innovation cen-
ters. So powerful production structures will be developed around 
this project, new jobs will be created which means that our econo-
mies will grow. 

Russia and China signed the statement of  cooperation for de-
velopment of  the Eurasian Economic Union and the Silk Road 
Economic Belt. Vnesheconombank as a development bank to the 
full extent fi ts with the arrangements which our leaders achieved be-
cause Vnesheconombank`s one of  key objectives is to address infra-
structure limitations to growth. We believe that Vnesheconombank 
itself  and its subsidiaries as Federal Center for Project Finance 
(FCPF), Russian Direct Investment Fund (RDIF), VEB-Leasing, 
VEB-Engineering to the full extent could be engaged in implement-
ing the tasks set by our leaders. For us this is a mandate to move 
forward strongly in implementing the goals set to our structures. 
Vnesheconombank being a chair of  the SCO Interbank Consortium 
and BRICS interbank cooperation mechanism is aimed at engaging 
into the orbit of  this massive cooperation our partner development 
banks from SCO and BRICS member countries. 

Based on the interview to Russia 24 TV Channel, 10 July 2015”
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CHINESE OUTBOUND 
INVESTMENT TRENDS
KPMG GLOBAL CHINA PRACTICE

China’s outward direct investment (ODI) overtook inward foreign direct in-
vestment (FDI) in 2014, by a narrow margin, making the country a net capital ex-
porter for the fi rst time. China’s Ministry of  Commerce (MOC) estimates that the 
total ODI volume for 2014 stands at around USD120 billion, a 10 percent rise from 
USD108 billion in 2013.

While in the fi rst seven months of  2015, China’s non-fi nancial ODI rose sharp-
ly with the amount surging 20.8 percent to USD63.5 billion according to MOC new-
ly released statistics. M&A deal data show that, there were 288 outbound M&A deals 
(up 29.15% year on year) from January to July 2015, with a total value of  USD52.83 
billion (up 14.15% year on year).

This steady growth trend is expected to continue as Chinese companies increas-
ingly realize that overseas investment is an effective strategy for them to upgrade, 
transform and become more competitive. Last year, Chinese government simplifi ed 
its approval and fi ling procedures for outbound investment projects which also con-
tributed to the growth1.

On 11 August 2015, the People’s Bank of  China allowed the Renminbi (RMB) 
to depreciate nearly 2 percent against the U.S. dollar, which has spurred worries in 
1 Unless otherwise specified, source of data in the article is Dealogic

“With USD1.25 trillion in ODI expected over the next 
decade, China seems set to enter the fast lane as a 
‘global investor’. Overseas investments are helping 
more Chinese companies from more sectors access 
new markets, and acquire the experience, technology, 
brands and human capital necessary to become more 
competitive. Recipient countries are also benefiting 
from the capital, experience, cost-competitive inputs 
to the production process and expanded market op-
portunities that Chinese investors bring. There is an 
increasing recognition that Chinese companies can 

achieve success in areas like infrastructure and agribusiness by ‘partnering’ with 
incumbent players in key target markets.”

VAUGHN BARBER, Global Chair,
KPMG Global China Practice
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the market. In our view, the current levels of  devaluation will not have a signifi cant 
negative impact on ODI. In fact, RMB devaluation could motivate more Chinese 
investors to look for investment opportunities overseas as a hedge against RMB 
volatility, particularly in the real estate sector, and to improve overall investment re-
turns. What is more, Chinese companies which are making overseas investments to 
upgrade their domestic operations and become more globally competitive are likely 
to be less sensitive to the additional cost arising from RMB devaluation and still will-
ing to pay reasonable premiums for the acquisitions which benefi t their development.

Sector focus
As China shifts the emphasis of  its economic growth model from ‘quantity 

growth’ to ‘quality development’, Chinese companies are investing in ‘new’ sec-
tors beyond resource extraction. These sectors include high technology, agriculture 
and food, real estate, and services. Of  the top 10 outbound merger and acquisition 
(M&A) deals (by deal value), there was only one large mining deal in 2014, while fi ve 
years ago in 2010, there were six oil and gas deals and one mining deal.
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Analysis on M&A deals shows that in the fi rst seven months of  2015, Chinese 

investors were more interested in technology-driven, high value-added and con-
sumption-oriented sectors. There was a signifi cant increase in investment in health-
care, real estate, construction, insurance and IT sectors.

For example, the number of  deals in healthcare sector for the fi rst seven months has 
even exceeded the total number for the whole year of  2014. The number of  deals which 
have been undertaken in real estate and construction in the fi rst seven months of  2015 
has already reached the same level as the total number of  deals for the whole of  last year.

Geographic regions
With deals being done in more sectors, it is not surprising to see that Chinese 

companies’ investment destinations are also changing: from resource-rich developing 
countries to developed countries that provide access to advanced technologies, estab-
lished brands, extensive industry experience and worldwide distribution networks. The 
2014 data shows that more deals are being struck in developed markets such as the 

2014 2010
TOP countries, attracting Chinese overseas M&A investment, 

by deal value
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U.S., Europe and Australia. Nine out of  the top ten outbound M&A deals (by value) in 
2014 all took place in developed economies, while looking back to 2010, only four were 
conducted in developed countries, including one in the U.S. and one in Canada, both 
of  which targeted oil and gas assets. In addition, in the table above we show changes in 
the top countries for Chinese overseas M&A by value in 2010 and 2014.

MOC data show that from January to July 2015, Chinese investment in the U.S. 
and One Belt, One Road2 (OBOR) regional network drove the overall rise in ODI. 
ODI to the U.S. increased 35.8 percent to USD3.83 billion while ODI to 48 OBOR 
countries increased 29.5 percent to USD8.59 billion with top countries including 
Singapore, Indonesia, Laos, Russia, Kazakhstan, and Thailand.

M&A deal data also show that developed countries have attracted more Chinese 
investors’ attention. In the fi rst months of  2015, the top eight recipient countries of  
Chinese cross-border M&A investment were all developed countries, i.e., the U.S., 
Australia, South Korea, Germany, UK, Canada, Italy and Singapore. 

According to MOC statistics, Chinese ODI fl ow in Russia reached USD1.02 
billion in 2013, which ranked Russia as the 11th largest recipient country of  Chinese 
investment globally.

State-owned vs. privately owned enterprises

In the past, China’s large state-owned enterprises (SOEs) dominated ODI ac-
tivities with their massive deals in oil and gas and mining. However, since Chinese 
2  The “One Belt, One Road” initiatives were initially proposed by Chinese President Xi Jinping during his state 
visits to Kazakhstan and Indonesia in Sep tember and October 2013. “One Belt One Road” comprises two com-
plementary initiatives: the Silk Road Economic Belt (“One Belt”) and the 21st Century Maritime Silk Road (“One 
Road”). The network incorporates more than 60 countries and regions, with a total population of 4.4 billion

Chinese overseas M&A deals by deal value, 2010-2014

Source: Dealogic, accessed 4 January 2015, KPMG analysis
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companies’ ODI activities are now increasingly driven by the need to upgrade and 
transform themselves to be able to achieve sustainable growth, more and more pri-
vately owned enterprises (POEs) have joined the investment tide. 

A notable trend is that Chinese POEs are getting more ambitious and complet-
ing larger transactions. POEs accounted for 41 percent of  Chinese outbound M&A 
in 2014 (by value), up from 31 percent in 2013 and only 10 percent in 2010. Of  the 
top 10 outbound M&A deals in 2014, POEs accounted for fi ve, compared to only 
one in 2010. In the fi rst seven months of  2015, POEs did four deals in the top 10 list.

Looking forward
More partnerships to be established in new markets
Both ODI and M&A data show that developed markets are key investment 

destinations for Chinese companies. However, some Chinese investors have stum-
bled when entering mature markets. For those companies, it can be very effective to 
partner with reputable companies which have relevant experience in the local market 
to bridge the trust and experience ‘gap’.

The objective of  such cooperation is to help both parties achieve a win-win 
outcome. Foreign parties are typically looking for Chinese capital, and access to the 
huge China market. In turn, Chinese companies may be able to rely on a foreign 
partner’s knowledge and business connections in the local market to identify market 
opportunities and mitigate operational risks.

Government initiatives lead to new opportunities
The Chinese Government’s role in ODI has gradually been changing from that 

of  a regulator to a facilitator. Also in 2014, the Chinese Government announced sev-
eral national strategic initiatives that may lead to signifi cant new ODI opportunities 
in the infrastructure space. OBOR and the establishment of  the Asian Infrastructure 
Investment Bank (AIIB) and the Silk Road Fund should promote large scale infra-
structure investment in the countries and regions along the ‘belt’ and ‘road’ for at 
least the next 5-10 years. 

“High-speed rail diplomacy” is also emerging as an economic and diplomatic tool 
to promote China’s technology expertise. We expect to see Chinese companies par-
ticipating in more high-speed rail projects around the world — including as providers 
of  debt and equity capital, suppliers of  highly competitive and advanced equipment, 
and providers of  construction services, in both developing and developed countries.
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Chinese fi nancial investors will play a bigger role in Chinese overseas 

investment
In addition to China’s leading investment arm, China Investment Corporation, 

more Chinese fi nancial investors have entered the global stage, including private eq-
uity fi rms, insurance companies, banks, government fi nancial investment arms and 
private investment companies. They are motivated by the potential of  relatively high-
er, stable returns in overseas markets in sectors such as agriculture and food, energy 
and utilities, real estate, infrastructure, fi nance, and consumer products.

SOEs likely to seek safer and more fl exible investments abroad
SOE reform is seen as a potential new economic driver for China. A successful 

reform program may improve the operational effi ciency, transparency and compet-
itiveness of  China’s large state-owned giants. The details of  the reforms still need 
to be further clarifi ed by government policies, however, the fi nancial results will cer-
tainly become one of  the key indicators for assessing SOE senior executives’ perfor-
mance. Consequently, management will pay greater attention to investment returns. 
We anticipate that SOEs will be proactive in mitigating overseas investment risk, 
including by hiring experienced advisors, working with established local businesses 
through joint venture or alliance structures, and partnering with fi nancial investors. It 
is also likely that SOEs will become more fl exible than in the past, including in terms 
of  taking minority stakes in overseas investments, demonstrating a greater degree of  
market-orientation and pragmatism.
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Today the countries of  the Asia-Pacifi c region are one of  the 
key centres of  global economic growth driven by new tech-

nologies and expertise. The region has asserted itself  as the largest 
participant in the global market for new landmark large-scale proj-
ects.

Russia’s successful integration into the Asia-Pacifi c economic 
sphere depends on the development of  institutions and the intro-
duction of  effi cient measures to support business.

The Eastern Economic Forum provides plenty of  opportunities 
to showcase the growing potential of  Russia’s Far East and calls for 
joint efforts aimed at further recovery and development of  this region.

The Far East offers valuable investment opportunities through 
the development of  industrial hubs and transport corridors, and the 
exploration of  unique deposits of  global signifi cance.

Government and business must unite their efforts to bring these 
initiatives to life, to make a substantial contribution to the robust 
development of  the entire Asia-Pacifi c region.

Russian business, represented by the National Coordination Centre 
for Developing Economic Cooperation with the countries of  Asia-Pa-
cifi c Region, is working towards a closer cooperation with partners 
from these countries through the development of  joint initiatives. 

“

ANDREY 
VARICHEV

CEO,
METALLOINVEST

DIRECT SPEECH



23

”

The centre’s mandate is to facilitate communications on a mul-
tilateral level through business councils as part of  regional institu-
tions, as well as by fostering bilateral relations with countries in-
cluding India, China, South Korea and Japan, and the members of  
the ASEAN. 

We welcome our friends and partners from the Asia-Pacifi c re-
gion, as well as new companies and organisations who have recently 
entered the Russian market.
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INVESTING IN RUSSIA: 
TIGERS REALM COAL’S 
POSITIVE EXPERIENCE

Tigers Realm Coal (TIG) is a listed Australian company and has been operat-
ing successfully in Russia since 2009. It has a corporate offi ce in Moscow with ap-
proximately 25 professional staff  and employs up to 80 staff  in its fi eld operations 
in Chukotka province. It is focused on development of  its two high quality, low 
cost coking coal projects Amaam and Amaam North, which contain a combined 
Resource of  593Mt, located 30km from the Bering Sea coast in Far Eastern Russia.  

Together, the two projects represent a major new coking coal province with 
the potential to contain over 1Bt of  coking coal providing potential for large scale 
mining over a very long mine life and with direct shipping access to key Asian steel 
markets including China, Japan and Korea.  

Since it commenced operating in Russia, TIG has enjoyed strong support from 
Federal, State and Local government departments in the approvals and permitting pro-
cesses involved in securing its rights to explore and develop its coking coal projects. 
Its fi rst project targeted for production, Project F at Amaam North, has moved from 
discovery of  the initial Resource to pre-production phase in just two years. In this short 
time TIG has been granted a discovery certifi cate, mining licence and construction per-
mits for the mine, a process which would take well over fi ve years in other jurisdictions 
outside of  Russia. Also during this time TIG successfully negotiated the acquisition 
of  Beringovsky Port from the Government. It is safe to say that the rapid pace TIG 
has advanced its projects is in signifi cant part due to Russia’s workable regulations and 
supportive business environment.

TIG has invested approximately USD100 million in the exploration and de-
velopment phase of  its projects, and plans to invest a further USD130 million (ap-
proximate) in construction of  the Project F mine and sustaining capital expenditure 
over its life, much of  which will be spent in the local region and elsewhere in Russia. 
With a planned workforce of  over 400 people the Project F mine will be a signifi cant 
employer of  people in Chukotka and will contribute fi nancially to the local economy 
through taxes and royalties.
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The Governor of  Chukotka, Mr. Roman Kopin, has recognised the impor-

tance of  TIG’s projects to the local economies of  Anadyr and Beringovsky and 
has taken a keen interest in its progress. To this end, he and his Deputies have 
maintained a close dialogue with senior management of  TIG and they have also 
met with some of  TIG’s investors to demonstrate the Government’s support for 
the projects.

In July 2013, Mr. Kopin took time out of  his busy election schedule to meet 
with TIG investors at a reception held at the Australian Embassy in Moscow, whilst 
in Anadyr, Deputy Governor and now Mayor of  Anadyr Mr Ilya Davidenko and 
other offi cials also met with investors and visited our fi eld operations. This great 
support has been consistent throughout our time in Chukotka and TIG appreciates 
this level of  interest in its projects and acknowledges the Chukotka Government and 
its people as being of  great assistance in its journey from explorer to producer.

At the local community level, TIG has held many consultations with the citi-
zens of  Anadyr and Beringovsky as well as the smaller communities closer to the 
proposed mine site to keep them informed of  its activities and progress and to listen 
to any issues they have and address them accordingly. TIG has experienced strong 
support from these communities and looks to work closely with these communities 
to deliver opportunity for these key stakeholders.

Russian support for TIG and its projects has not just been limited to that on 
the ground. TIG has also benefi ted from Russian investment in its projects. In 2014 
a total of  AUD52.5 million was invested directly into TIG via placements to Baring 
Vostok Fund V (AUD36.2 million) and the Russian Direct Investment Fund (RDIF, 
AUD16.3 million).  

Baring Vostok Fund V is a part of  Baring Vostok Capital Partners Limited, one 
of  Russia’s and the region’s leading private equity fi rms. RDIF has a total of  USD10 
billion under management and was created in 2011 under the leadership of  both the 
President and Prime Minister of  Russia to invest alongside top global investors on 
equivalent terms, act as a catalyst for foreign direct investment in Russia and to pro-
vide support and alignment of  interests with foreign investors.

These two large and Russia experienced institutional investors not only provide 
strong fi nancial support for TIG but also a number of  strategic benefi ts including 
governmental support, a reduction in the sovereign risk profi le, and enhanced rela-
tionships with regulators and fi nancial organisations.
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In summary, as Chief  Executive Offi cer of  TIG I am happy to say that our bus
iness dealings and Government and community engagement in Russia have 

been a pleasant and fruitful experience. Prior to my current role I spent many years 
doing mining business in jurisdictions such as Australia, Columbia, Indonesia, the 
USA and parts of  Europe and overall the Russian experience ranks as one of  the 
very best. Clearly Russia has a well-established and supportive framework for foreign 
investment and for mining project development. TIG has enjoyed the benefi ts of  
this positive business environment and very much looks forward to continuing to 
invest in and thereby help the development of  the great Russian Far East.

Craig Parry,
Chief  Executive Offi cer, Tigers Realm Coal Limited
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REGIONAL ECONOMIC 
INTEGRATION: 
THE INTERESTS 
OF BUSINESS

Regional economic integration processes have undergone a number of  chang-
es during the last decade. Unlike the increase in the number of  bilateral free trade 
agreements at the turn of  the 20th century, current integration processes are primar-
ily aimed at formation of  multilateral and interregional integration blocks. Business 
community is the key driver behind the changes.

Asia-Pacifi c region is currently witnessing the formation of  large integration 
groupings, with the Trans-Pacifi c Partnership (TPP), headed by the United States, 
being one of  the major initiatives. 

The primary goals for the entrepreneurs from the countries participating in 
the TPP negotiations, along with reducing tariff  restrictions, are the elimination of  
the non-tariff  barriers and harmonization of  the rules and standards of  internal 
trans-border interactions regulation. Considering a relatively low level of  tariff  pro-
tection and, consequently, weak effect of  its removal, the negotiators aim to prepare 
comprehensive agreements which include such aspects of  trade and investment reg-
ulation, as services, competition rules, e-commerce, investment policies, intellectual 
property rights, etc.

International trade development as well as globalization and regional integra-
tion processes have led to fundamental changes in goods and services production 
patterns. Currently most goods on the global market are produced in several econo-
mies, through the mechanism of  global value chains (GVC). Single economy within 
the GVC contributes only a portion of  the fi nal product’s added value through par-
ticipating in one of  the stages of  its development, production or distribution.

Importantly, the shares of  the companies’ participation in existing GVCs are dis-
proportionate. According to the UNCTAD data, the share of  intra-TNC trade (within 
the corporation itself, with corporations’ participation or among corporations) equals 
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80% of  the world trade in goods and services in terms of  GVCs. In this regard, mod-
ern trade policy is often carried out along with business lobby interests, what may be 
defi ned as “corporate protectionism”. This practice is clearly refl ected in the nego-
tiations positions of  the economies, involved in the formation of  integration blocs. 
The following examples illustrate how business community promotes its interests 
through multilateral free trade negotiations, such as the TPP.

Dairy products
For example, the US dairy products producers opposed the removal of  barriers in 

bilateral trade with New Zealand over concern of  substantial price reduction on domes-
tic market due to a rise in milk import from New Zealand. However, after Canada and 
Mexico joined TPP negotiations, the United States representatives reconsidered their 
positions. The opportunities of  the US producers could well offset the negative effects 
from increasing milk import from New Zealand in the Canadian market. Currently 
Canada is implementing national dairy producers support program, which includes 
measures aimed at holding market prices at a certain level and applying tariff  peaks1 
exceeding 300%. Besides, the US dairy producers lobby the removal of  non-tariff  bar-
riers, in particular sanitary and phytosanitary measures on dairy products in Mexico and 
Canada, and import restrictions in Japan. Considering potential damage for domestic 
production and job losses, Japanese dairy producers oppose trade liberalization in the 
sector. Dairy producers from Canada are also in favor of  retaining import restrictions 
on dairy products, arguing that the restrictions removal will lead to substantial job cuts. 
Thus, dairy products market liberalization remains a stumbling block and the most 
critical point of  discussion between TPP parties and can lead to the displacement of  
Canadian producers under the pressure from the United States.

Textiles and Apparel
US textile and apparel manufacturers insist on the application of  the “yarn for-

ward” rule of  origin within the TPP. This rule requires the use of  yarn, produced in 
the country which has a free trade agreement with the United States, in textile and 
apparel production. This particular rule is of  great interest to US apparel manufac-
turers, who argue that Vietnamese government subsidies distort the textile industry 
competitive environment. On the other hand, as Vietnamese textile producers use 
mainly Chinese and South Korean fabrics, they oppose the “yarn forward” provi-
sions. In this regard, Vietnam stands for “cut and sew” rule application, which allows 
duty-free treatment even in case of  third countries imported yarn and fabric. 

1 According to WTO, tariff  peaks are relatively high tariff s, usually on “sensitive” products, amidst generally 
low tariff  levels. For industrialized countries, tariff s of 15% and above are generally recognized as “tariff  peaks”



29
Footwear

Vietnam advocates the reduction of  import tariffs (which currently reach 70%) 
and simplifi cation of  the rules of  origin for footwear in the US. The US manufac-
turers position on this issue is unclear and differ between footwear producers. Such 
companies as New Balance, whose main production facilities are located in the US, 
stand for the preservation of  existing restrictions. On the other hand, Nike fully sup-
ports the position of  Vietnam as its main production facilities are located in Asian 
markets.

Competition policy
Australian and American entrepreneurs stand for “competitive neutrality” pol-

icy between public and private sectors in order to reduce market disproportions 
caused by structural advantages of  public companies (such as preferential access to 
fi nancing). Singapore opposes this proposal, arguing that this provision will cause 
serious damage to its largest state-owned company — Temasek.

Despite all the diffi culties, the process of  modern integration blocks formation 
is irreversible. New integration initiatives are formed on the basis of  existing GVCs 
and with the great infl uence of  producers’ lobbies, representing key global produc-
tion chains members. The economies which are major GVC participants are also 
members of  the largest regional integration groupings. These trends may lead to 
conservation of  existing GVCs within regional blocks and exclusion of  the countries 
which are not deeply involved in regional and global value chains, including Russia.

Russia’s current regional integration and GVCs framework participation is rel-
atively insuffi cient and ineffi cient, which can diminish its national producers’ capa-
bilities to cooperate with world’s economic partners on the basis of  equality and 
non-discrimination, and decrease domestic producers’ competitiveness in the global 
market. Russia’s failure to participate in integration processes and trade negotiations 
may result in Russian producers being forced out of  regional markets due to an in-
creased competition from foreign companies (liberalization and regulative harmoni-
zation between third countries, excluding Russia and its EAEU partners).
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THE FREE TRADE
AGREEMENT 
BETWEEN THE EURASIAN 
ECONOMIC UNION AND 
VIETNAM: OPPORTUNITIES 
FOR BUSINESS

The Free Trade Agreement (FTA) signed on May 29, 2015 between the Eurasian 
Economic Union (EAEU) and the Socialist Republic of  Vietnam is due to come into 
force in two months after being ratifi ed in accordance with the national legislation of  
the parties to the Agreement. The FTA provides for a zero-duty regime for almost 
90% of  goods over a period of  10 years.

The agreement is expected to bring the trade turnover up to USD10 billion in 
fi ve years from USD4.2 billion as of  2014.

The deal paves the way for eventual integration of  the Eurasian Economic 
Union with the Asia-Pacifi c region. 

The basis of  FTA is the mutual obligations of  the countries to facilitate access 
to the domestic markets for suppliers of  goods and services. 

The following steps are expected within the scope of  the Agreement: 
1) a decrease of  the import tariffs rates; 
2) obligations to protect intellectual property rights;
3) cooperation on governments’ procurement and e-commerce;
4) establishment of  shared principles on competition protection.1

Russia-Vietnam collaboration in particular provides for measures aimed at libe-
ralizing trade in services, investments and free movement of  persons.

1 Obzor kljuchevyh polozhenij Soglashenija o svobodnoj torgovle mezhdu Evrazijskim ekonomicheskim 
sojuzom i Socialisticheskoj Respublikoj V’etnam. 29 May 2015. htt p://www.eurasiancommission.org/ru/act/
trade/dotp/sogl_torg/Documents/Обзор Соглашения о свободной торговле между странами ЕАЭС и 
Вьетнамом.pdf (accessed 20 July 2015) 
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Once the Agreement comes into force, Vietnam ought to nullify import customs 

duties on 60% of  tariff  lines of  goods nomenclature. Nullifi cation would affect another 
30% of  commodity groups in 5-10 years. Nullifi cation or reduction would be applied to 
such categories as tropical fruit, nuts and vegetables, fi sh; industrial goods include sev-
eral types of  light industry (sportswear, jackets, sports shoes, skirts); electronics (cellular 
phones, smartphones, sewing machines, printers), leathers and fi nished household items.

The Eurasian Economic Union would export on a duty-free regime term its 
dairy products (treacle for forages), potash fertilizer and fl ax seeds. Then, in 10-12 
years customs duties on petroleum, cars and trucks would be nullifi ed.

Only 12% of  goods would not be affected by abolition of  customs duties — 
those goods do not constitute an export interest to the Eurasian Economic Union. 
Those are chemical waste, platinum, costume jewellery, special products made of  steel, 
special-purpose machinery, used tyre casing, some types of  meat and by-products, sug-
ar, tomatoes, vegetables and juices, some kinds of  alcoholic beverages and tobacco.

The Agreement also stipulates certain protection mechanism. For instance, if  
illegal products of  the third parties (PRC, Indonesia, etc.) are re-exported through 
Vietnam, preferences related to a specifi c article or producer can be abolished. Tariff  
protection from Vietnamese production will be retained for certain kinds of  textile 
fabrics (overcoats, suits, jackets, etc.).

The parties will share customs information and data regarding the trade bar-
riers changes and protect intellectual property rights. For that purpose, the mech-
anism of  products origin protection will be introduced to avoid products being 
copied and sold in Vietnam.

The EAEU and Vietnam attach different value to the Agreement. For the Eurasian 
Economic Union it is the experience. Vietnam views it as another important FTA with-
in “the policy of  renewal” that helps the country to get further integrated in the world 
economy. Vietnam has already signed FTAs with PRC, Republic of  Korea, Japan and 
ASEAN. Vietnam and the EU may fi nalize a similar deal this year and the next year 
Vietnam may become a party to the historic Trans-Pacifi c Partnership.2 

The EAEU-Vietnam FTA is the fi rst experiment. Experience will prove wheth-
er or not the preliminary calculations have been right. Nearly 40 countries that are 
reportedly interested in signing an FTA with the EAEU would be watching this fi rst 
experience. Economically, Vietnam is much more a benefi ciary as it gets a preferential 
2 Shest’ voprosov o ZST EAES — V’etnam. RIAC. 29 June 2015. 
htt p://russiancouncil.ru/inner/?id_4=6226#top-content (accessed 20 July 2015)
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treatment in terms of  customs duties, but the EAEU has all geo-political or geo-eco-
nomic gains for it would have an access to a giant Asia-Pacifi c market with over 
500million potential consumers.

Let us look more closely at the most prospective spheres of  cooperation.

Key industry sectors in the EAEU-Vietnam FTA

Russia is the fi rst most important partner for Vietnam among the EAEU member 
states, and the oil-and-gas sector has been a priority since the Soviet era. It remains the 
backbone of  bilateral cooperation. Currently, the two countries carry out geological 
survey projects on Vietnamese continental shelf. Gazprom, Rosneft and Zarubezhneft 
implement projects on oil-and-gas extraction, its transportation and sales. Deepening 
cooperation implies possible access of  the EAEU oil-and-gas companies to the 
ASEAN market with Vietnam serving as a bridge linking the two entities.

New possibilities emerge for the EAEU logistic companies and those working on 
infrastructure projects. Russian Railways and Vietnam Railways may implement a joint 
pilot project of  building a branch line in Vietnam’s south worth of  a total USD1 billion.

Russian Railways may also join locomotive production projects and construction 
of  a high-speed rail line linking the country’s north and south (Hanoi — Ho Chi Minh). 
Russia might get involved in repair works to restore the existing rail lines and linking 
them with railway systems of  Cambodia and Laos (both are ASEAN member states).3 

In turn, that would further strengthen Russian Railways’ local position and pro-
vide opportunities to participate in building rail lines in the region, thus tying it up with 
the EAEU. 

Certain prospects exist in the sphere of  export and assembly of  trucks and road 
construction equipment. Currently the taxes on assembled cars’ and vehicle sets’ exports 
are high, thus making both unprofi table. KamAZ car factory in Vietnam sold 150 trucks 
in 2014 (imported assembled), therefore assembling inside the country is not profi table.

Besides, demand for domestic cars is relatively low as the major part of  trans-
port operations between north and south falls on shipping. Even if  the customs 
duties are signifi cantly reduced, Russian producers will still have a very limited scope 

3 RZhD postroit na juge V’etnama zheleznuju dorogu za $1 mlrd. 06 April 2015. 
htt p://www.dp.ru/a/2015/04/06/Rossija_postroit_na_juge_V/ (accessed 21 July 2015).
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for expansion taking into account the narrow Vietnamese market and a high-lev-
el competition with the Chinese car companies. Nevertheless, a deepened EAEU-
Vietnam cooperation in the sphere is not pointless. First of  all, Russia would partly 
compensate domestic slump in demand by exporting cars. Secondly, it would gain an 
access to duty-free treatment in the ASEAN member states’ markets, starting with 
Cambodia and Laos. 

Opportunities for setting up an assembly plant are studied by Sollers Company, 
KamAZ, GAZ and MAZ. All three explore the possibility of  assembling and selling 
their products to the ASEAN member states. AvtoVAZ Company and its sharehold-
er Renault are also interested in new opportunities. Renault in particular seeks to sell 
its crossover car Renault Duster in Vietnam.4

Russia plays a signifi cant role in modernizing Vietnam’s navy. The country is a 
number one exporter of  the Russian naval ships. Vietnam built two missile ships Molnia, 
following the Russian technology contract signed a few years ago. Vietnam will build 
another ten ships of  the kind equipped with Russian Uran-E missiles. A landmark of  
the last years was a contract to hand over Russia’s most advanced weapons including 
multi-role fi ghters SU-30MK2 and six Varshavyanka-class submarines to Vietnam.5 

Given a sharp increase in commercial fl ights and growth of  airport infrastruc-
ture in the region Vietnam is interested in development of  civil aviation. Russia’s 
United Aircraft Corporation (UAC) has good opportunities of  promoting Russia-
made airliner Sukhoi Superjet in the country and the Asia-Pacifi c region. The airliner 
is a perfect match for the airline route network and the transportation models of  the 
country. The UAC may also consolidate its position in the country’s market by creat-
ing a maintenance and overhaul hub for airliners for the whole Asia-Pacifi c region.6

Russian steel industry has an outstanding chance for literarily conquering the 
Vietnamese market. The Russian equipment is much more advanced than local in 
terms of  quality (due to up-to-date technologies) and price. Each tonne of  steel billet 
produced in Russia costs 50 kilowatt-hours of  power, while Vietnam consumes 10 
times more to produce the same.7

4 Rossijskie avtozavody pereezzhajut vo V’etnam: KamAZ i “Sollers” rasschityvajut na rynok ASEAN. 07 April 
2015. htt p://www.kommersant.ru/doc/2703088 (accessed 21 July 2015)
5 VMS V’etnama poluchili dva raketnykh katera “Molnija”, proizvedennykh po rossijskoj litsenzii. 03 June 2015. 
htt p://tass.ru/armiya-i-opk/2015912 (accessed 21 July 2015)
6 Glava OAK: Rossija budet prodvigat’ samolet SSJ-100 na rynok V’etnama. 07 April 2015. 
htt p://ria.ru/east/20150407/1057127425.html (accessed 22 July 2015)
7 Eurasian trade deal promising. 17 June 2015. 
htt p://vietnamnews.vn/economy/271838/eurasian-trade-deal-promising.html (accessed 22 July 2015)
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Russia will participate in modernizing of  the power stations in Vietnam. Russia 

provides internships for young Vietnamese specialists in nuclear power engineering. 
Russia and Vietnam will be setting up Vietnam’s Centre for Nuclear Energy Science 
& Technology (CNEST). The step would mean a frog leap forward for Vietnam and 
will boost cooperation with the EAEU on Russian and Kazakh uranium, integrated 
equipment made in Russia, Belarus and Kazakhstan.8 

So far Russia and Vietnam have 17 major joint investment projects worth 
USD20 billion9,  including construction of  a thermal power-station and rail car build-
ing works, as well as cooperation in oil-and-gas projects on Russian and Vietnamese 
continental shelves10. 

What does Vietnam gain?
Vietnam will get preferential access to a giant developing EAEU market of  

180 million people. Russia holds the fi rst place among the EAEU member states in 
terms of  trade with Vietnam. Vietnam receives a number of  stimuli and advantages 
to trade with the Union’s member states which are non-WTO members as in these 
markets Vietnamese goods were imposed higher customs duties than stipulated by 
the WTO preferential tariffs. Moreover, barriers impeding access to market of  the 
EAEU-Vietnam FTA are signifi cantly lower than those in the WTO.

Vietnam’s investments in Russia are estimated USD2.5 billion, USD500 million 
bigger than Russian investments in Vietnam. An operational multifunctional trade 
centre “Hanoi-Moscow”, has generated USD240 million investment.

Vietnam’s largest company TH-True Milk has announced its plans to implement 
a project on dairy cow breeding and processing of  dairy products; the company has in-
formed that it is ready to invest about USD1 billion in agriculture in the Moscow area11. 

Electronics makes up almost two thirds of  Vietnamese export to Russia, and 
Vietnam is likely to boost its export of  electronics to the EAEU market. We are also 
likely to see an intensifi cation of  Vietnamese export of  medicines, tea, food indus-
try equipment, seafood, computers and its accessories to Kazakhstan. Kazakhstan, 
in its turn, will be interested in importing raw materials for confectionery and light 
industries; expor ted from Vietnam they would be much cheaper than exported 
8  Ekspert nazval vygody ot Zony svobodnoj torgovli EAES s V’etnamom. 25 May 2015. 
htt p://mir24.tv/news/economy/12635784 (accessed 22 July 2015)
9 V’etnam voidet v zonu svobodnoj torgovli EAES v kontse maja. 19 May 2015. 
htt p://izvestia.ru/news/586678 (accessed 22 July 2015)
10 Ibid
11 V’etnamskij kontsern TN-True Milk mozhet zapustit’ proizvodstvo moloka v Podmoskov’e v 2016 g. 06 July 
2015. htt p://www.interfax-russia.ru/Center/citynews.asp?id=628572 (accessed 23 July 2015)



35
from PRC.12  Kazakhstan will be able to export asbestos, rolled iron, transporta-
tion and extractive equipment. 

Undoubtedly, the EAEU is of  importance to Vietnam as a possible supplier 
of  goods and technologies allowing to make some industrial sectors of  Vietnam 
more competitive at the Asia-Pacifi c market, for instance, oil-production and steel-
cas ting equipment. Such cooperation will be developed between Russia, Belarus 
and Kazakhstan on the one part, and Vietnam on the other part; with regards to 
the other EAEU member states (Armenia and Kyrgyzstan) an additional analysis 
is needed to explore the spheres of  mutual interest.

Conclusion
The FTA contains gains for the signatories. However, its implementation will 

show if  the provisions work in practice. More specifi cally, it is not clear how the 
two parties would double trade turnover to USD10 billion by 2020 in context of  an 
annual reduction of  customs duties and no guarantee for an export growth? Will 
Russian export goods be able to compete at the Vietnamese market with the goods 
of  Vietnam’s key partners: PRC, EU, USA, South Korea and Japan? Nevertheless, 
tactically, the EAEU-Vietnam FTA offers an opportunity to replace some of  the 
exports coming to Russia from the West. Strategically, it will help to build business 
alliances of  medium-sized and large businesses and will facilitate access to the huge 
Asia-Pacifi c market.

 

12 EAES otkryvaetsja dlja V’etnama. 29 May 2015. 
htt p://www.rosbalt.ru/exussr/2015/05/29/1403309.html (accessed 23 July 2015) 
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ASIA-PACIFIC REGION
IN STATISTICS

Note: Key and macroeconomic parameters of  this region are frequently con-
troversial due to uncertainty in the geographical notion of  the Asia-Pacifi c. Usually 
the region is considered to include countries bordering the Pacifi c Ocean and nu-
merous island states and territories in the Ocean. Sometimes a broader defi nition is 
used which includes India, Mongolia, Myanmar, and Nepal. There is a question of  
the need to include into the Asia-Pacifi c region the whole territories of  the largest 
regional states, namely Russia, Canada, China and United States. According to the 
broad defi nition, which is applied in this statistical review, the region includes about 
60 countries and territories (economies).

There is a narrower defi nition of  this region which is used by international 
organizations in statistical publications and databases. In this case the Asia-Pacifi c 
includes only East Asian states of  Papua New Guinea, Australia and New Zealand 
(without the rest of  Oceania, North America, Pacifi c Ocean states of  Latin America 
and Russia).

Given the absence of  data on some countries and years and marginal values for 
some countries the review presents information on top-35 countries in the majority 
of  tables below.
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GDP by PPP, USD billion GDP growth, % per year

2010 2011 2012 2013 2014 2010 2011 2012 2013 2014

1 China 12 358.73 13 810.26 15 147.73 16 554.71 18 030.93 10.6 9.5 7.8 7.7 7.4

2 USA 14 964.37 15 517.93 16 163.16 16 768.05 17 419.00 2.5 1.6 2.3 2.2 2.4

3 India 5 370.60 5 845.36 6 252.66 6 783.64 7 393.08 10.3 6.6 5.1 6.9 7.4

4 Japan 4 321.15 4 386.15 4 540.94 4 612.63 4 630.94 4.7 -0.5 1.8 1.6 -0.1

5 Russia 2 928.12 3 226.60 3 445.92 3 592.40 3 745.16 4.5 4.3 3.4 1.3 0.6

6 Indonesia 2 003.95 2 171.52 2 343.80 2 511.43 2 676.11 6.2 6.2 6 5.6 5

7 Mexico 1 731.75 1 896.26 1 970.95 2 004.66 2 125.26 5.1 4 4 1.4 2.1

8 Republic of Korea 1 505.30 1 559.45 1 601.23 1 661.72 1 732.35 6.5 3.7 2.3 2.9 3.3

9 Canada 1 362.09 1 427.54 1 469.44 1 512.97 1 566.93 3.4 3 1.9 2 2.5

10 Australia 861.14 931.71 977.58 999.24 1 031.28 2 2.3 3.7 2.5 2.5

11 Thailand 834.17 852.05 923.64 964.50 985.53 7.8 0.1 6.5 2.9 0.7

12 Malaysia 565.11 606.70 652.45 693.52 746.09 7.4 5.2 5.6 4.7 6

13 Philippines 513.96 543.77 591.18 643.08 692.23 7.6 3.7 6.8 7.2 6.1

14 Colombia 490.41 533.51 565.05 601.78 638.36 4 6.6 4 4.9 4.6

15 Vietnam 382.11 414.34 443.91 474.95 510.71 6.4 6.2 5.2 5.4 6

16 Bangladesh 364.14 395.68 429.06 461.63 497.02 5.6 6.5 6.5 6 6.1

17 Singapore 358.41 388.51 408.99 433.53 452.69 15.2 6.2 3.4 4.4 2.9

18 Hong Kong SAR China 331.08 354.19 366.68 383.57 398.90 6.8 4.8 1.7 3.1 2.5

19 Chile 310.63 348.60 368.34 386.10 396.92 5.8 5.8 5.5 4.2 1.9

20 Peru 284.28 308.87 333.12 357.60 371.35 8.5 6.5 6 5.8 2.4

21 Sri Lanka 153.22 169.28 183.25 199.46 217.28 8 8.2 6.3 7.2 7.4

22 Ecuador 136.85 150.66 161.38 171.38 180.49 3.5 7.9 5.2 4.6 3.8

23 New Zealand 134.99 141.53 145.42 156.44 н/д 1.4 2.2 2.2 2.5 н/д

24 Guatemala 96.24 102.32 107.25 112.87 119.37 2.9 4.2 3 3.7 4.2

25 Panama 53.77 60.79 68.23 75.03 80.81 5.9 10.8 10.2 8.4 6.2

26 Macau PRC SAR 51.71 64.02 71.14 79.89 80.77 27.5 21.3 9.2 10.7 -0.4

27 Costa Rica 56.37 60.14 64.38 67.59 70.97 5 4.5 5.2 3.4 3.5

28 Nepal 52.58 55.50 59.24 62.40 66.78 4.8 3.4 4.9 3.8 5.5

29 El Salvador 44.09 46.00 47.70 49.23 50.94 1.4 2.2 1.9 1.7 2

30 Cambodia 35.37 38.65 42.22 46.01 49.96 6 7.1 7.3 7.4 7

31 Honduras 31.88 33.79 33.37 34.75 36.49 3.7 3.8 -3 2.6 3.5

32 Mongolia 20.49 24.53 28.04 31.77 34.76 6.4 17.3 12.3 11.6 7.8

33 Brunei Darussalam 27.72 29.27 30.07 29.99 32.04 2.6 3.4 0.9 -1.8 5.3

34 Nicaragua 22.62 24.53 26.25 27.84 29.58 3.2 6.2 5.1 4.5 4.7

35 Fiji 5.98 6.27 6.50 6.83 7.19 3 2.7 1.8 3.5 3.8

Source: World Bank
htt p://data.worldbank.org/indicator/NY.GDP.MKTP.PP.CD
The countries are ranged by the value for 2014. The indicators are 
shown in US dollars by current exchange rate. PPP indicators are 
extrapolated since 2011 using International Comparison Program 
(ICP) statistical model.

Source: World Bank
htt p://data.worldbank.org/indicator/
NY.GDP.MKTP.KD.ZG
Annual percentage growth rate of GDP 
at market prices based on constant local 
currency.

Table 1.1. GDP
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GDP per capita, USD GDP per capita growth, % per year

2010 2011 2012 2013 2014 2010 2011 2012 2013 2014

1 Macau SAR China 53046 67063 77215 90600 96444 24.4 18.7 7.1 8.8 -1.9

2 Australia 51801 62134 67512 67473 61887 0.4 0.9 2 0.7 0.9

3 Singapore 46570 53122 54578 55980 56287 13.2 4 0.9 2.8 1.6

4 USA 48374 49781 51457 52980 54630 1.7 0.8 1.5 1.4 1.6

5 Canada 47464 52087 52734 52305 50271 2.2 1.9 0.7 0.8 1.4

6 New Zealand 33394 37897 39574 42409 н/д 0.3 1.4 1.6 1.7 н/д

7 Brunei Darussalam 30882 41060 41127 38563 40776 1 1.9 -0.5 -3.1 4

8 Hong Kong SAR China 32550 35143 36708 38364 40170 6 4.1 0.5 2.6 1.7

9 Japan 42909 46204 46679 38634 36194 4.6 -0.3 2 1.8 0.1

10 Republic of Korea 22151 24156 24454 25998 27971 6 2.9 1.8 2.5 2.9

11 Chile 12684 14492 15187 15703 14520 4.8 4.9 4.5 3.3 1

12 Russia 10675 13324 14079 14487 12736 4.5 4.2 3.2 1.1 -1.1

13 Palau 9005 9765 10399 10927 11880 1.2 7.6 3.8 -2.8 7

14 Panama 7834 8895 9983 11037 11771 4.1 8.9 8.4 6.6 4.5

15 Malaysia 8754 10060 10430 10538 10830 5.6 3.4 3.9 3.1 4.4

16 Mexico 8917 9812 9820 10318 10361 3.8 2.8 2.7 0.2 0.9

17 Costa Rica 7773 8704 9427 10106 10035 3.4 3 3.7 2 2.1

18 Colombia 6180 7125 7749 7865 7720 2.5 5.2 2.7 3.6 3.3

19 China 4515 5574 6265 6992 7594 10.1 9 7.2 7.2 6.8

20 Peru 5076 5759 6425 6662 6594 7.2 5.2 4.6 4.4 1

21 Ecuador 4637 5200 5656 6003 6291 1.8 6.1 3.6 3 2.2

22 Thailand 4803 5192 5480 5779 5561 7.6 -0.2 6.2 2.5 0.4

23 Fiji 3649 4201 4401 4375 4543 2 1.8 1 2.7 3.1

24 Samoa 3531 4066 4258 4181 4173 -0.2 5 -0.4 -2.7 0.4

25 Mongolia 2650 3780 4396 4419 4170 4.8 15.5 10.6 10 6.2

26 Tonga 3553 4220 4357 4110 4106 3.6 1.6 0.2 -3 1.7

27 El Salvador 3445 3699 3782 3826 3951 0.8 1.6 1.2 1 1.3

28 Guatemala 2882 3240 3341 3481 3703 0.3 1.6 0.4 1.1 1.7

29 Sri Lanka 2400 2836 2922 3281 3631 7 7.1 9.2 6.4 6.6

30 Indonesia 3137 3663 3718 3644 3515 4.8 4.8 4.7 4.3 3.8

31 Philippines 2136 2358 2588 2765 2843 5.8 1.9 5 5.3 4.3

32 Honduras 2078 2277 2335 2284 2347 1.7 1.8 -4.9 0.6 1.4

33 Vietnam 1334 1543 1755 1909 2052 5.3 5.1 4.1 4.3 4.8

34 Solomon Islands 1276 1648 1865 1888 2022 4.6 10.5 2.5 0.9 -0.6

35 Nicaragua 1501 1652 1746 1785 1914 1.8 4.7 3.6 3 3.2

Source: World Bank
htt p://data.worldbank.org/indicator/NY.GDP.PCAP.CD
The countries are ranged by the value for 2014. Data are in current 
U.S. dollars.

Source: World Bank
htt p://data.worldbank.org/indicator/
NY.GDP.PCAP.KD.ZG
Annual percentage growth rate of GDP 
at market prices based on constant 
local currency.

Table 1.2. GDP
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Population, million people Population growth, % annual

2010 2011 2012 2013 2014 2010 2011 2012 2013 2014

1 China 1337.71 1344.13 1350.70 1357.38 1364.27 0.5 0.5 0.5 0.5 0.5

2 India 1205.62 1221.16 1236.69 1252.14 1267.40 1.3 1.3 1.3 1.2 1.2

3 USA 309.35 311.72 314.11 316.50 318.86 0.8 0.8 0.8 0.8 0.7

4 Indonesia 240.68 243.80 246.86 249.87 252.81 1.3 1.3 1.2 1.2 1.2

5 Bangladesh 151.13 152.86 154.70 156.59 158.51 1.1 1.1 1.2 1.2 1.2

6 Russia 142.85 142.96 143.20 143.51 143.82 0 0.1 0.2 0.2 0.2

7 Japan 128.07 127.82 127.56 127.34 127.13 0 -0.2 -0.2 -0.2 -0.2

8 Mexico 117.89 119.36 120.85 122.33 123.80 1.2 1.2 1.2 1.2 1.2

9 Philippines 93.44 95.05 96.71 98.39 100.10 1.7 1.7 1.7 1.7 1.7

10 Vietnam 86.93 87.84 88.77 89.71 90.73 1 1 1.1 1 1.1

11 Thailand 66.40 66.58 66.79 67.01 67.22 0.2 0.3 0.3 0.3 0.3

12 Myanmar 51.93 52.35 52.80 53.26 53.72 0.8 0.8 0.8 0.9 0.9

13 Republic of Korea 49.41 49.78 50.00 50.22 50.42 0.5 0.7 0.5 0.4 0.4

14 Colombia 46.44 47.08 47.70 48.32 48.93 1.4 1.4 1.3 1.3 1.3

15 Canada 34.01 34.34 34.75 35.16 35.54 1.1 1 1.2 1.2 1.1

16 Peru 29.26 29.61 29.99 30.38 30.77 1.1 1.2 1.3 1.3 1.3

17 Malaysia 28.28 28.76 29.24 29.72 30.19 1.7 1.7 1.7 1.6 1.6

18 Nepal 26.85 27.16 27.47 27.80 28.12 1.1 1.1 1.2 1.2 1.2

19 DPRK (North Korea) 24.50 24.63 24.76 24.90 25.03 0.5 0.5 0.5 0.5 0.5

20 Australia 22.03 22.34 22.73 23.13 23.49 1.6 1.4 1.7 1.7 1.6

21 Sri Lanka 20.65 20.87 20.33 20.48 20.64 1 1  0.8 0.8

22 Chile 17.15 17.31 17.46 17.62 17.77 0.9 0.9 0.9 0.9 0.9

23 Ecuador 15.00 15.25 15.49 15.74 15.98 1.6 1.6 1.6 1.6 1.5

24 Guatemala 14.34 14.71 15.08 15.47 15.86 2.5 2.5 2.5 2.5 2.5

25 Cambodia 14.36 14.61 14.86 15.14 15.41 1.5 1.7 1.8 1.8 1.8

26 Honduras 7.62 7.78 7.94 8.10 8.26 2 2 2 2 2

27 Papua New Guinea 6.86 7.01 7.17 7.32 7.48 2.3 2.2 2.2 2.1 2.1

28 Hong Kong SAR China 7.02 7.07 7.15 7.19 7.24 0.7 0.7 1.2 0.5 0.8

29 El Salvador 6.22 6.26 6.30 6.34 6.38 0.6 0.6 0.7 0.7 0.7

30 Nicaragua 5.82 5.91 5.99 6.08 6.17 1.4 1.4 1.5 1.5 1.4

31 Singapore 5.08 5.18 5.31 5.40 5.47 1.8 2.1 2.5 1.6 1.3

32 Costa Rica 4.67 4.74 4.81 4.87 4.94 1.5 1.4 1.4 1.4 1.3

33 New Zealand 4.35 4.38 4.41 4.44 4.51 1.1 0.8 0.5 0.8 1.5

34 Panama 3.68 3.74 3.80 3.86 3.93 1.7 1.7 1.6 1.6 1.6

35 Mongolia 2.71 2.75 2.80 2.84 2.88 1.5 1.5 1.5 1.5 1.5

Source: World Bank
htt p://data.worldbank.org/indicator/SP.POP.TOTL
he countries are ranged by the value for 2014. Total population 
is based on the de facto definition of population, which counts 
all residents regardless of legal status or citizenship--except for 
refugees not permanently sett led in the country of asylum.

Source: World Bank
htt p://data.worldbank.org/indicator/
SP.POP.GROW/

Table 2. Population
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Economically active population, million people Unemployment rate, %

2010 2011 2012 2013 2010 2011 2012 2013

1 China 774.17 782.42 787.63 793.31 4.2 4.3 4.5 4.6

2 India 466.39 469.81 472.13 481.24 3.5 3.5 3.6 3.6

3 United States 157.46 157.64 158.79 159.14 9.7 9 8.2 7.4

4 Indonesia 114.50 116.38 118.38 120.29 7.1 6.6 6.1 6.3

5 Bangladesh 73.01 74.55 76.04 77.61 4.5 4.5 4.5 4.3

6 Russia 76.57 76.91 76.88 76.98 7.3 6.5 5.5 5.6

7 Japan 66.74 65.57 65.28 65.55 5 4.5 4.3 4

8 Mexico 50.39 50.72 52.85 53.90 5.2 5.3 4.9 4.9

9 Vietnam 51.01 51.93 52.86 53.74 2.6 2 1.8 2

10 Philippines 39.13 40.34 41.28 42.25 7.3 7 7 7.1

11 Thailand 38.78 39.11 39.42 39.65 1 0.7 0.7 0.7

12 Myanmar 30.14 30.54 31.01 31.43 3.5 3.4 3.3 3.4

13 Republic of Korea 24.96 25.38 25.77 26.07 3.7 3.4 3.2 3.1

14 Colombia 22.20 22.66 23.11 23.55 12.0 11.1 10.6 10.5

15 Canada 18.92 19.07 19.27 19.45 8 7.4 7.2 7.1

16 Peru 15.57 15.87 16.16 16.49 4.0 3.9 3.6 3.9

17 DPRK (North Korea) 14.82 14.95 15.09 15.21 4.5 4.5 4.6 4.6

18 Nepal 14.10 14.41 14.76 15.13 2.7 2.7 2.7 2.7

19 Malaysia 12.08 12.40 12.72 13.04 3.4 3.1 3 3.2

20 Australia 11.71 11.88 12.03 12.20 5.2 5.1 5.2 5.7

21 Cambodia 8.08 8.26 8.43 8.61 0.4 0.3 0.2 0.3

22 Chile 8.05 8.34 8.46 8.59 8.1 7.1 6.4 6.0

23 Sri Lanka 8.51 8.59 8.37 8.43 4.9 4.2 4 4.2

24 Ecuador 7.04 7.21 7.39 7.56 5.0 4.2 4.1 4.2

25 Guatemala 5.65 5.84 6.04 6.24 3.7 4.1 2.9 2.8

26 Hong Kong SAR China 3.67 3.69 3.73 3.74 4.3 3.4 3.3 3.3

27 Honduras 3.00 3.09 3.19 3.28 4.8 4.4 4.4 4.2

28 Papua New Guinea 3.03 3.11 3.19 3.28 2.4 2.4 2.4 2.1

29 Singapore 2.82 2.91 3.02 3.07 3.1 2.9 2.8 2.8

30 Salvador 2.61 2.66 2.71 2.76 7.0 6.6 6.1 6.3

31 Nicaragua 2.39 2.45 2.52 2.59 8.0 7.8 7.8 7.2

32 New Zealand 2.34 2.37 2.38 2.40 6.5 6.5 6.9 6.2

33 Costa Rica 2.20 2.25 2.30 2.35 7.3 7.7 7.8 7.6

34 Panama 1.70 1.74 1.78 1.81 6.5 4.5 4.0 4.1

35 Mongolia 1.21 1.24 1.27 1.30 6.5 4.8 5.2 4.9

Source: World Bank, World Development Indicators
htt p://data.worldbank.org/indicator/SL.TLF.TOTL.IN
The definition of International Labour Organization (ILO) is used, including 
employed and unemployed.

Source: World Bank
htt p://data.worldbank.org/indicator/
SL.UEM.TOTL.ZS

Table 3. Employment
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Asia-Pacific countries export and import (2001 — 2014), USD billion

Indicator 2001 2007 2008 2009 2010 2011 2012 2013 2014

World export 6.1 13.8 16.0 12.3 15.1 18.2 18.2 18.6 18.7

APR countries export 3.0 6.5 7.3 5.9 7.6 9.0 9.2 9.4 9.6

global share, % 48.3 46.7 46.0 48.1 50.1 49.3 50.5 50.7 51.5

World import 6.3 14.1 16.3 12.6 15.4 18.4 18.4 18.7 18.8

APR countries import 3.2 6.8 7.8 6.1 7.9 9.5 9.9 10.0 10.1

global share, % 50.7 48.0 48.0 48.6 51.3 51.7 53.7 53.5 53.7

Source: UNCTAD/WTO Trade Map
htt p://www.trademap.org

Table 4.1. International trade

Diagram 1. Level of intraregional trade in Asia-Pacific (2001 —2014), %

Note: level of intraregional trade is the ratio between the volume of intraregional export to the whole 
export of the countries from the region.

Source: UNCTAD/WTO Trade Map
htt p://www.trademap.org
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Export surplus, USD billion Total trade, % to GDP

2010 2011 2012 2013 2014 2010 2011 2012 2013 2014

1 China 223.02 181.90 231.84 235.38 н/д 49 49 46 44 42

2 Russia 120.87 163.40 145.08 123.68 134.50 50 52 52 51 ND

3 Republic of Korea 33.68 16.81 44.19 76.28 84.52 96 110 110 103 96

4 Singapore 62.46 72.69 65.67 70.18 75.24 372 376 368 360 351

5 Macau SAR China 15.92 21.39 25.05 31.54 ND 156 165 160 155 144

6 Malaysia 41.85 47.52 36.18 27.72 ND 170 167 159 154 150

7 Thailand 18.96 6.43 3.34 10.48 26.66 135 149 149 144 143

8 Vietnam -7.60 -3.43 6.97 7.33 ND 152 163 157 165 170

9 New Zealand 3.32 3.30 0.79 1.97 ND 59 60 58 57 н/д

10 Hong Kong SAR China 13.43 9.56 2.97 1.62 0.14 433 447 450 455 439

11 Myanmar 3.06 -0.12 0.36 0.35 ND ND ND ND ND ND

12 Tuvalu -0.04 -0.05 -0.02 -0.02 ND ND ND ND ND ND

13 Vanuatu -0.04 -0.05 -0.02 -0.04 ND 99 94 100 99 ND

14 Solomon Islands -0.23 -0.07 -0.02 -0.14 ND 132 134 125 123 ND

15 Micronesia -0.17 -0.18 -0.17 -0.17 ND ND ND ND ND ND

16 Samoa -0.16 -0.19 -0.17 -0.19 ND 83 77 79 81 ND

17 Fiji -0.19 -0.22 -0.12 -0.67 ND 122 128 129 136 129

18 French Polynesia -1.17 -0.99 -0.98 -1.04 ND ND ND ND ND ND

19 Timor -1.25 -1.76 -1.56 -1.12 ND 126 137 137 ND ND

20 Cambodia -0.51 -0.49 -0.80 -1.23 ND 114 114 131 140 144

21 Chile 13.86 7.99 -0.41 -1.58 4.01 70 73 69 65 66

22 Costa Rica -0.90 -1.96 -1.92 -1.65 ND 79 79 79 74 72

23 Peru 4.40 6.98 2.81 -1.84 ND 50 55 52 49 46

24 Panama -0.90 -3.34 -1.72 -1.92 ND 140 158 155 ND ND

25 Ecuador -3.03 -1.72 -1.34 -2.14 ND 60 64 62 61 59

26 Nicaragua -1.70 -2.14 -2.10 -2.26 -1.97 96 107 111 106 102

27 Mongolia -0.47 -2.15 -2.65 -2.63 ND 103 127 110 100 109

28 Colombia -1.89 0.95 -0.84 -2.75 -11.28 34 39 38 38 38

29 Honduras -2.84 -3.57 -3.55 -3.70 ND 109 122 121 116 113

30 Salvador -3.62 -4.32 -4.40 -4.68 -4.47 69 75 70 72 ND

31 Nepal -4.31 -4.58 -4.92 -5.34 ND 46 42 44 48 52

32 Indonesia 21.21 24.02 -1.88 -6.24 ND 47 50 50 49 48

33 Guatemala -4.41 -5.24 -5.84 -6.40 -6.34 62 64 61 59 56

34 Sri Lanka -4.12 -8.61 -8.16 -6.43 ND 53 61 59 54 53

35 Bangladesh -9.06 -11.26 -9.45 -9.82 ND 38 47 48 46 45

Source: World Development Indicators, World Bank
htt p://data.worldbank.org/indicator/BN.GSR.GNFS.CD
The countries are ranged by the value for 2014. 
Data are in current U.S. dollars.

Source: World Development Indicators 
World Bank
htt p://data.worldbank.org/indicator/NE.TRD.
GNFS.ZS

Table 4.2. International trade
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Investment

According to UNCTAD data the total volume of  global foreign direct invest-
ments in 2014 decreased by 8% to USD 1.26 trillion (USD 1.36 trillion in 2013). 
Seven Asia-Pacifi c countries and territories were included in global top-10 invest-
ment attracting countries with China, Hong Kong and US  in the leading positions.

Diagram 2. Top-10 Countries by FDI inflows in 2014, USD billion

Source: World Investment Report 2015. UNCTAD, Geneva, 2015. P. 5

Despite the economic growth slowdown FDI volume in the Asian region rose 
by 9% to a record level of  USD465 billion. Signifi cant growth in capital fl ows was 
recorded in the countries of  Eastern, South Eastern and Southern Asia, while their 
contraction was observed in the countries of  Western Asia. Investment fl ows to 
China in 2013-2014 increased from USD123.9 billion to 128.5 billion (by 3.7%), and 
into the US they decreased by 60% (from USD230.8 billion to 92.4 billion). As a re-
sult China and Hong Kong outperformed US by the volume of  incoming FDI.

The success of  China in attracting FDI could be explained by the long-term 
trend of  rechanneling direct investment fl ows from advanced to emerging coun-
tries. Signifi cant decrease of  foreign investment to US was a result of  an American 
Verizon’s acquisition of  45% of  shares in its joint company with British Vodafone. 
This USD130 billion purchase was considered FDI contraction. Considerable in-
crease of  direct investment into Hong Kong — by 39.0% up to USD 103 billion — 
was connected with conclusion of  a contract worth USD42 billion within the CITIC 
group. In 2014 FDI infl ow in Singapore increased by 4.2% to USD67.5 billion and 
by 22.0% to USD34.4 billion in India. Investment activity contraction was registered 
in Australia (by 4.2%), Canada (23.7%), Mexico (48.9%) and Russia (69.7%).
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The volume of  FDI in the Asia-Pacifi c region in total decreased in 2014 by 

20.1% from USD907 billion to 725 billion and by 22.1% from USD837 billion to 652 
billion in APEC economies. The share of  these regions in the global FDI decreased 
from 62% to 59% and from 57% to 53% respectively.

The total volume of  FDI outfl ow in the world in 2014 increased by 3.7% 
(up to USD 1.35 trillion) and by 5.6% (USD975 billion) in the Asia-Pacifi c region. 
Emerging economies of  Asia became the world’s largest investors for the fi rst time. 
Multinational companies (MNCs) from developing countries invested USD 468 bil-
lion abroad, which is 23% higher that in the previous year. Their share in global FDIs 
reached a record level of  35% (compared to a mere 13% in 2007). The lion share of  
these investments was from the Asian region. The scale of  direct investment from 
Asian developing countries in 2014 increased by 29% and reached USD432 billion. 
In Hong Kong only the FDI volume grew annually by USD62 billion (80%) and 
reached a historic maximum of  USD142.7 billion. A signifi cant growth of  this indi-
cator (by 15%) was observed in China. 

The growth in Singapore was 41.3% and 7.7% in the Republic of  Korea, FDI 
volume also increased in the US and Canada, while Japanese, Russian and Mexican 
MNCs considerably lowered their investment activity abroad.

In 2014 the largest investors in the world were Asia-Pacifi c economies, namely US, 
Hong Kong, China and Japan. Russia ranked sixth and Canada seventh in this rating.

According to the UNCTAD and Central Bank of  Russia data in 2013 foreign 
capital infl ow to Russia amounted USD69.2 billion which is 37% higher than in the 
previous year. For the fi rst time in history Russia became one of  the leading countries 
by this indicator, moving from ninth to third place in the global rating in one year. A 
sharp increase of  FDI infl ow to Russia could be explained by British Petroleum’s ac-
quisition of  18.5% of  Rosneft shares as a result of  the TNK-BP sale (which owners 
were registered in BVI). The Abu Dhabi sovereign fund, which invested USD5 billion 
together with the Russian Direct Investment Fund (RDIF) in different infrastructure 
projects, became a large investor in Russian economy in 2013.

Despite that it was a one-off  nature of  the transaction with BP, UNCTAD ex-
perts expected further FDI increase in Russia, related to growing attractiveness of  
Russian economy for foreign investors and RDIF activity in developing cooperation 
with international partners. However new geopolitical and economic situation in 2014 
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considerably cut the volume of  FDI coming to Russia. In 2014 the scale of  foreign 
investment to Russia decreased by 70% to USD 21.0 billion. This contraction was pri-
marily caused by refusal of  large foreign oil and gas companies to buy shares in Russian 
business (some of  them suspended these plans).
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Diagram 3.Top-20 countries-investors in the world in 2014, USD billion

Source: World Investment Report 2015. UNCTAD, Geneva, 2015. P. 8
APR countries and economies are shown in darker shade.



46

FDI, net inflows (BoP), USD billion Current account balance, % of GDP

2010 2011 2012 2013 2014 2010 2011 2012 2013 2014

1 China 272.99 331.59 295.63 347.85 ND 3.9 1.8 2.5 1.9 ND

2 United States 259.34 257.41 217.78 294.97 93.05 -3 -3 -2.9 -2.4 -2.4

3 Hong Kong SAR China 82.71 96.14 74.89 76.86 115.98 7 5.6 1.6 1.5 1.9

4 Canada 28.60 40.13 39.30 70.75 53.79 -3.5 -2.7 -3.3 -3 -2.2

5 Russia 43.17 55.08 50.59 69.22 20.96 4.4 5.1 3.5 1.7 3.2

6 Singapore 55.08 48.00 56.66 64.79 67.52 23.7 22 17.2 17.9 19.1

7 Australia 35.21 63.81 54.48 51.85 51.69 -3.9 -3.2 -4.4 -3.2 -2.8

8 Mexico 26.08 23.38 18.95 44.63 22.79 -0.5 -1.1 -1.3 -2.4 -2.1

9 India 27.40 36.50 24.00 28.15 34.41 -3.2 -3.4 -5 -2.6 -1.5

10 Indonesia 15.29 20.56 21.20 23.34 ND 0.7 0.2 -2.7 -3.2 ND

11 Chile 15.73 23.44 28.46 19.26 22.00 1.6 -1.2 -3.6 -3.7 -1.2

12 Colombia 6.43 14.65 15.04 16.20 16.05 -3 -2.9 -3.1 -3.2 -5.2

13 Thailand 9.10 2.47 12.89 14.31 12.72 3.1 2.6 -0.4 -1 3.5

14 Republic of Korea 9.50 9.77 9.50 12.77 9.90 2.6 1.6 4.2 6.2 6.3

15 Malaysia 10.89 15.12 9.73 11.58 ND 10.9 11.6 6.1 3.7 ND

16 Peru 8.45 7.66 11.92 9.30 ND -2.5 -1.9 -3.3 -4.5 ND

17 Vietnam 8.00 7.43 8.37 8.90 ND -3.7 0.2 5.8 5.5 ND

18 Japan 7.44 -0.85 0.55 7.41 9.07 4 2.1 1 0.7 0.5

19 Panama 2.55 4.40 3.30 5.05 5.21 -10.7 -15.3 -9.3 -11.5 ND

20 Philippines 1.07 2.01 3.22 3.74 6.20 3.6 2.5 2.8 4.2 4.4

21 Macau SAR China 3.63 1.76 3.52 3.71 ND 42.7 43.3 41.9 43.6 ND

22 Costa Rica 1.85 2.14 2.69 3.28 2.35 -3.5 -5.4 -5.3 -5.1 ND

23 Myanmar 0.90 2.52 1.33 2.25 ND  ND ND -1.7 -1.9 ND

24 Mongolia 1.69 4.71 4.45 2.15 ND -12.3 -26.5 -27.4 -25.4 ND

25 Bangladesh 0.86 1.18 1.47 1.50 ND 1 0.3 2.4 1.6 ND

26 Guatemala 0.85 1.14 1.26 1.35 1.20 -1.4 -3.4 -2.6 -2.5 -2.4

27 Cambodia 0.74 0.80 1.44 1.35 ND -3.6 -3.7 -7.4 -10.6 ND

28 Honduras 0.48 1.04 1.07 1.07 ND -4.3 -8 -8.6 -8.9 ND

29 Sri Lanka 0.48 0.96 0.94 0.92 ND -2.2 -7.8 -6.8 -3.9 ND

30 Brunei Darussalam 0.63 1.21 0.86 0.90 ND ND ND 33.5 ND ND

31 Nicaragua 0.49 0.94 0.77 0.82 0.84 -8.9 -11.8 -10.6 -11.1 -7.1

32 Ecuador 0.16 0.64 0.58 0.73 ND -2.3 -0.4 -0.4 -1.4 ND

33 El Salvador -0.11 0.12 0.45 0.24 0.47 -2.5 -4.8 -5.3 -6.5 -4.8

34 DPRK (North Korea) 0.04 0.06 0.12 0.23 ND ND ND ND ND ND

35 Fiji 0.36 0.42 0.27 0.16 ND -4.5 -5.4 -1.5 -14.5 ND

Source: World Bank
htt p://data.worldbank.org/indicator/BX.KLT.DINV.CD.WD
The countries are ranged by the value for 2013, because of the lack of data 
for 2014 . Data are in current U.S. dollars.

Source: World Bank
htt p://data.worldbank.org/indicator/BN.CAB.
XOKA.GD.ZS

Table 5. Investments
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Total reserves, USD  billion Inflation, consumer prices, % annual

2010 2011 2012 2013 2014 2010 2011 2012 2013 2014

1 China 2913.71 3254.67 3387.51 3880.37 3900.04 3.3 5.4 2.7 2.6 2

2 Japan 1096.07 1295.84 1268.09 1266.85 1260.68 -0.7 -0.3 0 0.4 2.7

3 United States 488.93 537.27 574.27 448.51 434.42 1.6 3.2 2.1 1.5 1.6

4 Russia 479.22 497.41 537.82 509.69 386.22 6.9 8.4 5.1 6.8 7.8

5 Republic of Korea 292.14 306.93 327.72 345.69 362.83 3 4 2.2 1.3 1.3

6 Hong Kong SAR China 268.74 285.40 317.36 311.21 328.52 2.3 5.3 4.1 4.4 4.4

7 India 300.48 298.74 300.43 298.09 325.08 12 8.9 9.3 10.9 6.4

8 Singapore 231.26 243.80 265.91 277.80 261.58 2.8 5.3 4.5 2.4 1

9 Mexico 120.58 149.21 167.08 180.20 195.68 4.2 3.4 4.1 3.8 4

10 Thailand 172.03 174.89 181.48 167.23 157.16 3.3 3.8 3 2.2 1.9

11 Malaysia 106.53 133.57 139.73 134.85 115.96 1.7 3.2 1.7 2.1 3.1

12 Indonesia 96.21 110.14 112.80 99.39 111.86 5.1 5.4 4.3 6.4 6.4

13 Philippines 62.33 75.12 83.79 83.18 79.63 3.8 4.6 3.2 3 4.1

14 Canada 57.15 65.82 68.55 71.94 74.70 1.8 2.9 1.5 0.9 1.9

15 Peru 44.21 48.91 64.16 65.77 62.53 1.5 3.4 3.7 2.8 3.2

16 Australia 42.27 46.71 49.14 52.84 53.91 2.8 3.3 1.8 2.4 2.5

17 Colombia 28.08 31.90 37.00 43.16 46.81 2.3 3.4 3.2 2 2.9

18 Chile 27.83 41.94 41.65 41.09 40.45 1.4 3.3 3 1.8 4.4

19 Vietnam 12.47 13.54 25.57 25.89 34.19 8.9 18.7 9.1 6.6 4.1

20 Bangladesh 11.17 9.17 12.75 18.09 22.32 8.1 10.7 6.2 7.5 7

21 Macau, China 23.73 34.03 16.60 16.15 16.44 2.8 5.8 6.1 5.5 6

22 New Zealand 16.72 17.01 17.58 16.32 15.86 2.3 4.4 0.9 1.3 0.8

23 Sri Lanka 7.20 6.74 7.11 7.50 8.21 6.2 6.7 7.5 6.9 3.3

24 Guatemala 5.95 6.17 6.69 7.27 7.33 3.9 6.2 3.8 4.3 3.4

25 Costa Rica 4.63 4.76 6.86 7.33 7.21 5.7 4.9 4.5 5.2 4.5

26 Nepal 3.00 3.70 4.42 5.43 6.22 9.3 9.3 9.5 9 8.4

27 Cambodia 3.82 4.06 4.93 5.00 6.11 4 5.5 2.9 2.9 3.9

28 Panama 2.71 2.30 2.47 2.85 4.03 3.5 5.9 5.7 4 2.6

29 Ecuador 2.62 2.96 2.49 4.35 3.94 3.6 4.5 5.1 2.7 3.6

30 Brunei Darussalam 1.56 2.58 3.45 3.58 3.65 0.4 2 0.5 0.4 -0.2

31 Honduras 2.70 2.78 2.53 3.01 3.46 4.7 6.8 5.2 5.2 6.1

32 Salvador 2.90 2.51 3.19 2.76 2.69 0.9 5.1 1.7 0.8 1.1

33 Papua New Guinea 3.12 4.35 4.04 2.85 2.33 6 4.4 4.5 5 5.2

34 Nicaragua 1.80 1.89 1.89 1.99 2.28 5.5 8.1 7.2 7.1 6

35 Mongolia 2.29 2.45 4.13 2.25 1.65 10.1 9.5 15 8.6 13

Source: World Development Indicators, World Bank 
htt p://data.worldbank.org/indicator/FI.RES.TOTL.CD
The countries are ranged by the value for 2014. Total reserves comprise 
holdings of monetary gold, special drawing rights, reserves of IMF mem-
bers held by the IMF, and holdings of foreign exchange under the control 
of monetary authorities. Data are in current U.S. dollars.

Source: World Development Indicators, 
World Bank
htt p://data.worldbank.org/indicator/FP.CPI.
TOTL.ZG

Table 6. Foreign reserves and inflation
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Statistics shows that Russia’s key partner in the Asia-Pacifi c region is China, which 
holds the largest share in the foreign trade on both export and import. It is followed 
by Japan and South Korea, which have got almost equal volumes of  foreign trade with 
Russia. India follows with a huge gap.

The US outperforms Japan and Korea on imports to Russia. Singapore which ranks 
sixth on export to Russia is not among the leaders in terms of  import. The US ranks fi rst 
by the volume of  FDI in Russia followed by China, Japan, Korea and Vietnam. The situ-
ation on investment from Russia’s is different: Singapore ranks second after the US, India 
ranks third followed by Canada and Vietnam.

Taiwan, Malaysia and Thailand remain economically important for Russia, which is 
refl ected in respective volumes of  export and import. Economic relations with Mongolia 
are unbalanced as the country ranks 10th by export and 7th by investment from Russia, 
while the levels of  Mongolian import and investment to Russian are among the lowest. 
Potential for growth of  trade with Canada and Australia is untapped.

Dependence between import and FDI volume to Russia is observed for all coun-
tries except Panama and Marshall Islands, which are offshore jurisdictions. Hong Kong is 
an exception as it is one of  the largest sources of  FDIs in the region. Russian investments 
to Hong Kong are equally high, and exceed those to China. A disproportionally low level 

RUSSIA IN THE ASIA-PACIFIC: 
TRENDS IN TRADE 
AND INVESTMENT

Conclusion
Russia has got a signifi cant potential of  widening trade and investment rela-

tions with the Asia-Pacifi c countries. The country holds leading positions in top-10 
Asia-Pacifi c economies by a range of  fundamental indicators: the 5th by GDP PPP 
(despite a signifi cant decrease in growth rate in last two years), 2nd by net interna-
tional trade and FDI net infl ow, 4th by total international reserves and 6th by labor 
force. However, a huge gap between Russia and top-3 economies in these indica-
tors is evident. Thus, deepening of  trade and investment cooperation to ensure its 
qualitative growth for Russia’s economic development is a priority for medium-term 
perspective.
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of  investment from Russia to China is a risk and could lead to weakening of  Russia’s 
positions in the region. It should be noted that the level of  Russian investment to South 
Korea, Japan and Malaysia is much lower than other indicators. Malaysia which plays a 
considerable role in the region could be an important country for increasing investment 
fl ow to Russia. Australia and New Zealand show average volumes of  foreign trade indi-
cators, but low levels of  investment to Russia. 

Russia’s position in the region depends to a large degree on the proportional growth 
dynamics on each of  the indicators. Given the regional specifi cs, the greatest potential 
for economic cooperation with Russia, apart from China, the US and South Korea, is 
displayed by India, Vietnam and Malaysia. Notably, an increase in Russia’ trade with the 
Asia-Pacifi c countries depends to a large extend on the initiative and investment of  the 
national business balancing the incoming investments of  the partners from APR into 
Russia’s economy.
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KEY BUSINESS EVENTS WITHIN 
PHILIPPINES APEC PRESIDENCY 
APEC 2015 CEO Summit

The APEC 2015 CEO Summit is the premier business event in the Asia Pacifi c. Since 
its establishment in 1996 the Summit has become a successful platform for the dialogue 
between state and business leaders on current regional and global cooperation issues. 
Within the Philippines presidency the APEC CEO Summit under the theme “Creating 
the Future: Better, Stronger, Together” will be held on November 16-18, 2015 in Manila. 

Over 800 business leaders from across the Asia Pacifi c will participate in the 
event. As in past years, the Summit looks forward to welcoming APEC Leaders in-
cluding President of  Russia Vladimir Putin, President of  China Xi Jinping, President 
of  Indonesia Joko Widodo, Prime Minister of  Japan Shinzō Abe. The CEO Summit 
will be opened by President of  the Philippines Benigno Aquino.

The Summit will include thematic dialogues on the key issues of  the APEC 
agenda, including innovation and entrepreneurship development, perspectives of  the 
economic growth in the Asia-Pacifi c region, regional trade, sustainable cities, health 
and education in the region.

If  you are interested in attending the event, please fi ll the registration form at:
http://registration.apec2015ceosummit.ph/registration 
Offi cial web-site of  the event: http://apec2015ceosummit.ph/ 

APEC SME Summit 2015
APEC SME Summit will be held on November 17, 2015 in Makati City, Philippines. 

The event will be organized by the 2015 APEC Business Advisory Council (ABAC) 
Chair. The Summit topic is “Innovation and Big Ideas: Pushing Boundaries”. 

This Summit will be designed as a unique platform that will focus on how small 
and medium-sized enterprises can optimally contribute to the regional ecosystem for 
knowledge-based growth and job creation.

Its target outcomes are:
• Innovation Partnerships between and among SMEs and innovators
• Network of  APEC SME entrepreneurs and practitioners in the innovation space; 
• Documentation of  inspiring stories and recognition of  successful SME inno-

vators with transformative solutions/ideas.
If  you are interested in attending the event, please fi ll the registration form at: 

http://www.apecsmesummit2015.com/conference
Offi cial web-site of  the event: http://www.apecsmesummit2015.com/

http://www.apecsmesummit2015.com/
http://www.apecsmesummit2015.com/conference
http://www.apecsmesummit2015.com/conference
http://registration.apec2015ceosummit.ph/registration

